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Overview 

When it comes to money, even the brightest of us can 
make terrible mistakes. This book covers the biggest 
errors people of all IQs make with their cash, easy ways 
to fix them, and how to avoid passing bad spending 
habits down to future generations. It contains 
information on financial advisors, retirement, college, 
aging parents, and investing. View the author’s blog at
https://www.jillonmoney.com/blog for more. 

“You can ‘own’ your lack of knowledge now, before you 
buy in, or you can own it later, once you’ve made a

horrible mistake and have to pick up the pieces.” 

Chapter 1: Dumb Thing #1 

You Buy Financial Products 
That You on’t Understand 

For starters, smart people spend money on things they 
don’t comprehend fully, many of which can fluctuate in
value, such as stocks or gold. The latter is especially not 
work the risk. When it comes to stocks, you’re better off
with an exchange-traded fund (ETF), which captures 
the average returns of the market and smooths out 
fluctuations. Similarly, avoid hedge funds, which 
typically only work well for the rich and are difficult to 
wash your hands of. 

“Hedge funds are like the guys and gals on Tinder:
their profile pics look totally hot, but spend five 
minutes with them, and they fail to impress.” 

Furthermore, reconsider any inkling to get a “reverse 
mortgage”. They can be useful for people who have 
little retirement income but sizeable home equity, yet 
can lead to complications, especially if inherited. 
acking out of a reverse mortgage is possible, but you’d

have to pay back everything the bank loaned you, along 
with fees and penalties. It’s best to simply avoid them. 

The reason we’re drawn to such choices, despite not 
fully understanding them, is that we often lack time to 
do the proper research, leading us to make the “dumb

choice” of listening to others who can lead us astray.
We claim it’s boring to learn the details of finances, but
in reality, we’re afraid to. Fight the fear and boredom 
by reading the fine print and asking dumb questions. 

The Big Five 
If approached about a financial product, ask: 

1. What will it cost you? 
2. Are there other, possibly better, alternatives? 
3. Will extracting money from the investment be 

easy? Are there fees and penalties? 
4. Will there be tax consequences? 
5. What is the worst possible outcome? 

Chapter 2: Dumb Thing #2 

You Take Financial Advice From The Wrong People 
If the person is attempting to sell you a financial 
product that will make them more money than it will 
make you, ignore them.  

The “Other” -Word 

“The good news is that there are tens of thousands of
advisers out there who have to put your interests first.” 

Certain professionals (e.g. lawyers, CFA, CPA, etc.), 
have “fiduciary responsibility”, a code of ethics that 
requires they make you their top priority. Ask any 
advisor how their fees work, and check if they have 
professional certificates. Determine if they are licensed, 
and always wonder who else gains from your financial 
decisions. If they get offended by these questions, walk 
away. 

The Big Three 
You don’t need an adviser to handle the big 3: 

1. Paying off consumer debt (e.g. student loans, car 
loans, credit cards). 

2. Maxing out your retirement contributions. 
3. An emergency fund with 6-12 months of cash. 


